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Introduction

This paper explains the complex and dynamic behavior of the Chinese market 
IURP�D�PXOWL�GLPHQVLRQDO�SHUVSHFWLYH�� ,QLWLDOO\��ZH� DVVXPH� WKDW�ÀYH�JOREDO� IRUFHV�
VLPXOWDQHRXVO\�H[LVW�DQG�LQWHUDFW�WRJHWKHU�WR�DIIHFW�WKH�&KLQHVH�PDUNHW�EHKDYLRU��7KHVH�
ÀYH�JOREDO�IRUFHV�DUH�HFRQRPLF�JOREDO�IRUFHV��;����VRFLDO�JOREDO�IRUFHV��;����SROLWLFDO�JOREDO�
IRUFHV��;����WHFKQRORJLFDO�JOREDO�IRUFHV��;���DQG�QDWXUDO�JOREDO�IRUFHV��;����$OO�WKHVH�
JOREDO�IRUFHV�DOZD\V�NHHS�LQ�D�FRQVWDQW�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�WUDQVIRUPDWLRQ�V��
across time and space. 

$GGLWLRQDOO\��ZH�DOVR�DVVXPH�WKDW�WKH�&KLQHVH�PDUNHW�KDV�EHFRPH�PXFK�PRUH�
YXOQHUDEOH��DQG�WKDW�LW�FDQ�VXIIHU�D�FULVLV�DW�DQ\�WLPH��DFFRUGLQJ�WR�WKH�DGYDQFHG�VWDJHV�LQ�
the evolution of the Chinese market. Usually, the traditional explanation of the market 
EHKDYLRU�LV�EDVHG�RQ�WKH�XVH�RI�VXSSO\�DQG�GHPDQG�IRUFHV��:H�DUJXH�WKDW�WKHVH�IRUFHV�
FDQ�RQO\�JLYH�XV�D�EDVLF�H[SODQDWLRQ�DERXW�WKH�G\QDPLF�DQG�FRPSOH[�EHKDYLRU�RI�WKH�
market.

0RUHRYHU��WKH�WKHRUHWLFDO�FRQWULEXWLRQ�E\�$GDP�6PLWK��'DYLG�5LFDUGR��$XJXVWLQ�
&RXUQRW�DQG�$OIUHG�0DUVKDOO1 about the market behavior was very useful to explain 
how the market works and the failures of the market. If we analyze the points of view 
put forward about the market behavior by these four economists, we notice different 
conceptions and views, perhaps caused by the different historical times that each of 
these economists lived in.��7KLV�UHVHDUFK�FRQFXUV�WKDW�DOO�WKHVH�HFRQRPLVWV�ZHUH�ULJKW��
at their particular points of time, in the way that they interpreted and explained the 
dynamic and complex behavior of the Chinese market within its historical momentum. 
+RZHYHU��XVLQJ�WKH�VDPH�ORJLF��WKH�WKHRULHV�RI�WKHVH�HFRQRPLVWV�DUH�QRZ�LQVXIÀFLHQW�
DQG�LQDGHTXDWH�WR�H[SODLQ�WKH�EHKDYLRU�RI�WKH�&KLQHVH�PDUNHW�WRGD\����

,Q� WKH� VWXG\� RI� WKH�PDUNHW�� D� FRPPRQ� VWUDWHJ\� LV� WR� XVH� WKH�Ceteris Paribus 
assumption. In our case, the application of the Ceteris Paribus assumption is wholly 
XQQHFHVVDU\�EHFDXVH�ZH�DUJXH�WKDW�LQ�VWXG\LQJ�WKH�&KLQHVH�PDUNHW��FHUWDLQ�YDULDEOHV�
that are considered less important cannot be isolated from the analysis; they must be 
included in the study of the Chinese market behavior. 

)RU�WKLV�UHDVRQ��ZH�VXJJHVW�WKH�XVH�RI�QHZ�DVVXPSWLRQV�DQG�JUDSKLFDO�PRGHOLQJ�
to explain more clearly the dynamicity and chaotic behavior that the Chinese market 
can experience across time and space. Firstly, this research assumes that the market 

<?>�:�-���%DUEHU��´�$�+LVWRU\�RI�(FRQRPLF�7KRXJKWµ��86��:HVOH\DQ�8QLYHUVLW\�3UHVV��������
�� '�)���*RUGRQ��́ 7KH�5ROH�RI�WKH�+LVWRU\�RI�(FRQRPLF�7KRXJKW�LQ�WKH�8QGHUVWDQGLQJ�RI�0RGHUQ�

(FRQRPLF�7KHRU\µ��The American Economic Review��9RO������1R�������������SS���������
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always experiences a state of dynamic imbalance. This is only made possible by the 
application of the Omnia Mobilis�DVVXPSWLRQ��HYHU\WKLQJ�LV�PRYLQJ���8VLQJ�WKH�Omnia 
Mobilis� assumption helps to include more variables without any isolation in the study 
of the market. 

$GGLWLRQDOO\��ZH�VXJJHVW�WKH�DSSOLFDWLRQ�RI�PXOWL�GLPHQVLRQDO�JUDSKLFDO�PRGHOLQJ�
WR�IDFLOLWDWH�WKH�YLVXDOL]DWLRQ�RI�&KLQHVH�PDUNHW�EHKDYLRU�IURP�D�JOREDO�SHUVSHFWLYH��
$GGLWLRQDOO\��WKH�PDUNHW�FDQ�EH�FRQVLGHUHG�D�FRPSOH[�DQG�PXOWL�GLPHQVLRQDO�V\VWHP�
under the interaction of the private and public sector. In the end, both sectors become 
FRPSOHPHQWDU\�DQG�DUH�HIIHFWLYHO\�LQVHSDUDEOH�ZKHQ�LW�FRPHV�WR�NHHSLQJ�WKH�HFRQRP\�
RI�DQ\�FRXQWU\�DOLYH��,Q�RXU�RSLQLRQ��WKH�PDUNHW�LV�QRW�D�VLPSOH�SODFH�WR�H[FKDQJH�JRRGV�
and services. 

On the contrary, the market is a dynamic multi-dimensional system that is affected 
E\�GLIIHUHQW�JOREDO�IRUFHV��DOO�RI�ZKLFK�NHHS�LQ�FRQVWDQW�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�
WUDQVIRUPDWLRQ�V��DW�DOO�WLPHV��$FFRUGLQJ�WR�WKLV�UHVHDUFK��WKH�VWXG\�RI�&KLQHVH�PDUNHW�
EHKDYLRU�EDVLFDOO\�GHSHQGV�RQ� WKH�YRODWLOLW\�RI�ÀYH�JOREDO� IRUFHV�DQG� WKH�KLVWRULFDO�
momentum of human experience in different phases.

7KHUHIRUH��LQ�WKH�VWXG\�RI�WKH�&KLQHVH�PDUNHW�RYHU�WKH�ODVW�SDVW�ÀIW\�\HDUV��ZH�FDQ�
observe the application of sophisticated and complex econometrics and mathematical 
PRGHOV�DQG�WHFKQLTXHV�WKDW�WU\�WR�UHSUHVHQW�WKH�&KLQHVH�PDUNHW�LQ�WKH�PRVW�XS�WR�GDWH�
way, as a whole, to show the dynamic and complex behavior of the Chinese market. 
%XW�ZH�FDQ�DOVR�REVHUYH�WKDW�DOO�WKHVH�PRGHOV�DQG�WHFKQLTXHV�FDQQRW�HQFRPSDVV�D�ODUJH�
number of variables or reduce the isolation of some variables that are considered not 
LPSRUWDQW�HQRXJK�WR�EH�WDNHQ�LQWR�DFFRXQW�ZKHQ�LW�FRPHV�WR�EXLOGLQJ�WKH�PRGHO��

Finally, we would like to propose an alternative multi-dimensional model to 
DQDO\]H�DQG�YLVXDOL]H�WKH�UDSLG�FKDQJHV�RI�WKH�&KLQHVH�PDUNHW�EHKDYLRU�EDVHG�RQ�WKH�
RXWSXW�RI�ÀYH�JOREDO� IRUFHV��JOREDO�HFRQRPLF� IRUFHV�RXWSXW� �;����JOREDO�VRFLDO� IRUFHV�
RXWSXW��;����JOREDO�SROLWLFDO�IRUFHV�RXWSXW��;����JOREDO�WHFKQRORJLFDO�IRUFHV�RXWSXW��;���
DQG�JOREDO�QDWXUDO�IRUFHV�RXWSXW��;����(DFK�JOREDO�IRUFH�RXWSXW�UXQV�LQ�UHDO�WLPH�DQG�
GLUHFWO\�DIIHFWV�WKH�&KLQHVH�PDUNHW�EHKDYLRU�VLPXOWDQHRXVO\��ZLWKRXW�LVRODWLQJ�VRPH�
YDULDEOH�V���

       
The Model

This model attempts to use a multi-dimensional mathematical and multi-dimensional 
JUDSKLFDO� DSSURDFK��:H�SURSRVH� WKH� XVH� RI� WKH� ��GLPHQVLRQDO� FRRUGLQDWH� VSDFH�
�YHUWLFDO�SRVLWLRQ����7KLV�VSHFLÀF�FRRUGLQDWH�VSDFH�RIIHUV�VL[�D[HV�WR�SORW�ÀYH�H[RJHQRXV�
YDULDEOHV�DQG�RQH�HQGRJHQRXV�YDULDEOH��WKLV�PDNHV�LW�SRVVLEOH�WR�REVHUYH�WKH�FKDQJHV�
RI�HDFK�H[RJHQRXV�YDULDEOH�DQG�WKH�HQGRJHQRXV�YDULDEOH�ZLWKLQ�LWV�D[LV�VHSDUDWHO\�DQG�
VLPXOWDQHRXVO\�LQ�WKH�VDPH�JUDSKLFDO�VSDFH��

:H�DOVR�VXJJHVW�WKH�DSSOLFDWLRQ�RI�WKH�Omnia Mobilis�DVVXPSWLRQ�WR�JHQHUDWH�WKH�
UHOD[DWLRQ�RI�WKH�ÀYH�JOREDO�IRUFHV�RI�WKH�PDUNHW��7KH�PDLQ�REMHFWLYH�RI�WKLV�LV�WR�REVHUYH�

� 0�$���5XL]�(VWUDGD��6�)���<DS��DQG�6��1DJDUDM��´%H\RQG�WKH�&HWHULV�3DULEXV�$VVXPSWLRQ��
0RGHOLQJ�'HPDQG� DQG�6XSSO\�$VVXPLQJ�2PQLD�0RELOLVµ�� International Journal of 
Economic Research��,-(5���9RO����1R�����������SS���������

� 0�$����5XL]�(VWUDGD��́ (FRQRJUDSKLFRORJ\µ��,QWHUQDWLRQDO�-RXUQDO�RI�(FRQRPLFV�5HVHDUFK�
�,-(5���9RO�����1R����������SS��������
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in real time the behavior of the market without any isolated variables. In this case, each 
PDUNHW�IRUFH�LV�À[HG�LQWR�LWV�D[LV��

7KHVH�JOREDO�IRUFHV�DUH��HFRQRPLF�JOREDO�IRUFHV��;����VHH�([SUHVVLRQ�����VRFLDO�JOREDO�
IRUFHV��;����VHH�([SUHVVLRQ�����SROLWLFDO�JOREDO�IRUFHV��;����VHH�([SUHVVLRQ�����WHFKQRORJLFDO�
JOREDO�IRUFHV��;����VHH�([SUHVVLRQ����DQG�QDWXUDO�JOREDO�IRUFHV��;����VHH�([SUHVVLRQ�����
(DFK�JOREDO�IRUFH�KDV�LWV�VSHFLÀF�IXQFWLRQ�ZLWK�D�ODUJH�QXPEHU�RI�IDFWRUV��L��WKDW�DOZD\V�
NHHS�FKDQJLQJ�LQ�UHDO�WLPH��ʏ���$OO�WKHVH�IDFWRUV��L��LQ�RXU�PRGHO�FDQ�EH�FRQVLGHUHG�
LQGHSHQGHQW�VXE�YDULDEOHV��$W�WKH�VDPH�WLPH��ZH�DOVR�VXJJHVW�WKDW�HDFK�JOREDO�IRUFH�
DSSOLHV�DQ�LQÀQLWH�QXPEHU�RI�SDUWLDO�GHULYDWLYHV�������HYHU\WKLQJ�LV�UXQQLQJ�LQ�UHDO�WLPH�
�ʏ��DQG�HYHU\WKLQJ�GLUHFWO\�DIIHFWV�WKH�ÀQDO�PDUNHW�YXOQHUDELOLW\�WUHQG�LQGH[��ʏ<������

;�� �¦�ʏI����ʏI���«�ʏI�Q���DQG�Q� ��
;�� �¦�ʏI����ʏI���«�ʏI�Q���DQG�Q� ��
;�� �¦�ʏI����ʏI���«�ʏI�Q���DQG�Q� ��
;�� �¦�ʏI����ʏI���«�ʏI�Q���DQG�Q� ��
;�� �¦�ʏI����ʏI���«�ʏI�Q���DQG�Q� ��

7KH�PHDVXUHPHQW�RI�HDFK�JOREDO�IRUFH�LV�EDVHG�RQ�(TXDWLRQ����ZKHUH�VHYHUDO�SDUWLDO�
GHULYDWLYHV�����DUH�UXQQLQJ�LQ�UHDO�WLPH��ʏ��EHWZHHQ�GLIIHUHQW�SHULRGV�RI�WLPH��SDVW�WLPH�
�W��!�DQG�IXWXUH�WLPH��W��!�

�ʏ;i� �ʏ�>�;L�W��!�� �;L�W��!@� !�L� �^���������`

(DFK�JOREDO�IRUFH�LQ�RXU�PRGHO�FDQ�EH�PHDVXUHG�E\�([SUHVVLRQ�������������DQG������
/DWHU��HDFK�RI�WKH�ÀYH�JOREDO�IRUFHV�ZLOO�EH�SORWWHG�GLUHFWO\�RQWR�LWV�UHVSHFWLYH�D[LV�LQ�
WKH���GLPHQVLRQDO�FRRUGLQDWH�VSDFH�

�����ʏ;�� �ʏ�>�;��W!�� �;��W��!]
�����ʏ;�� �ʏ�>�;��W!�� �;��W��!]
�����ʏ;�� �ʏ�>�;��W!�� �;��W��!]
������ʏ;�� �ʏ�>�;��W!�� �;��W��!]
������ʏ;�� �ʏ�>�;��W!�� �;��W��!]

7KH�PDUNHW�YXOQHUDELOLW\�WUHQG�LQGH[��ʏ<��FDQ�EH�FDOFXODWHG�XVLQJ�(TXDWLRQ�����
7KH�ÀQDO�UHVXOW�RI�WKH�PDUNHW�YXOQHUDELOLW\�WUHQG�LQGH[��ʏ<��LV�DOZD\V�UHSUHVHQWHG�
by an absolute value. 

������������������������������������
��������ʏ<�� �ɻ�ʏ�>�;i<t> � �;L�W��!@� !�L� �^���������`
��������������������������������L� ��
+RZHYHU��WKH�ÀQDO�PHDVXUHPHQW�RI�WKH�PDUNHW�YXOQHUDELOLW\�WUHQG�LQGH[���ʏ<���

�VHH�([SUHVVLRQ����� FRQWLQXHV� WR�DSSO\�DQ� LQÀQLWH�QXPEHU�RI�SDUWLDO�GHULYDWLYHV� ����
UXQQLQJ�LQ�UHDO�WLPH��ʏ���VHH�$SSHQGL[�����

� 0�$����5XL]�(VWUDGD��́ 7KH�0XOWL�'LPHQVLRQDO�3DUWLDO�'LIIHUHQWLDWLRQµ��FEA-Working Paper, 
1R����������������SS�������
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$OO�WKHVH�JOREDO�IRUFHV�PHQWLRQHG�EHIRUH�DUH�LQWHUFRQQHFWHG�E\�D�FRPPRQ�YDULDEOH�
FDOOHG�´WKH�PDUNHW�YXOQHUDELOLW\� WUHQG� LQGH[��ʏ<�µ��$W� WKH� VDPH� WLPH�� WKLV� LQGH[�
UHTXLUHV�WKH�DSSOLFDWLRQ�RI�WKH�LQWHUFRQQHFWLYLW\�SULQFLSOH��ɻ�����

������
�ʏ<�� �ʏ�>�;��W��!�� �;��W��!@�ɻ�ʏ�>�;��W��!�� �;��W��!@�ɻ�ʏ�>�;��W��!�� �;��W��!@�ɻ�ʏ�>�;��W��!�
� �;��W��!@�ɻ�ʏ�>�;��W��!�� �;��W��!] 

7KH�ÀQDO�DQDO\VLV�RI�WKLV�PRGHO�GHSHQGV�RQ�WKH�ÀQDO�RXWSXW�IURP�JOREDO�HFRQRPLF�
IRUFHV��JOREDO�VRFLDO�IRUFHV��JOREDO�SROLWLFDO�IRUFHV��JOREDO�WHFKQRORJLFDO�IRUFHV�DQG�JOREDO�
QDWXUDO�IRUFHV��DV�ZHOO�DV�WKH�PDUNHW�YXOQHUDELOLW\�WUHQG�LQGH[��ʏ<���

2QFH�ZH�ÀQG�WKH�ÀQDO�RXWSXW�IRU�DOO�JOREDO�IRUFHV�DQG�WKH�PDUNHW�YXOQHUDELOLW\�WUHQG�
LQGH[��WKHQ�ZH�FDQ�SORW�HDFK�ÀQDO�RXWSXW�LQWR�LWV�UHVSHFWLYH�D[LV�LQ�WKH���GLPHQVLRQDO�
FRRUGLQDWH�VSDFH��VHH�)LJXUH�����

)LQDOO\��ZH�SURFHHG�E\�MRLQLQJ�DOO�ÀQDO�RXWSXWV�ZLWKLQ�HDFK�D[LV�E\�DSSO\LQJ�VWUDLJKW�
OLQHV�XQWLO�D�VLQJOH�VXUIDFH�LV�EXLOW��7KLV�VXUIDFH�ZLOO�EH�FDOOHG�́ WKH�PDUNHW�VXUIDFHµ��7KH�
PDUNHW�VXUIDFH�FDQ�VKRZ�WKUHH�SRVVLEOH�UHVXOWV��VHH�)LJXUH����

��� � ,I�WKH�PDUNHW�VXUIDFH�LV�ORFDWHG�RQ�D�KLJK�OHYHO�ZLWKLQ�WKH���GLPHQVLRQDO�FRRUGLQDWH��
VSDFH��ZH�UHIHU�WR�LW�DV�D�´KLJK�YXOQHUDELOLW\�LQWHQVLW\µ

��� � ,I�WKH�PDUNHW�VXUIDFH�LV�ORFDWHG�EHWZHHQ�D�KLJK�DQG�ORZ�OHYHO�ZLWKLQ�WKH���GLPHQVLRQDO�
FRRUGLQDWH�VSDFH��ZH�UHIHU�WR�LW�DV�DQ�´XQVWDEOH�YXOQHUDELOLW\�LQWHQVLW\µ

��� � ,I�WKH�PDUNHW�VXUIDFH�LV�ORFDWHG�DW�D�ORZ�OHYHO�LQ�WKH���GLPHQVLRQDO�FRRUGLQDWH�VSDFH��
WKHQ�ZH�UHIHU�WR�LW�DV�D�´ORZ�YXOQHUDELOLW\�LQWHQVLW\µ

Analysis of the Final Results

)LJXUH����7KH���'LPHQVLRQDO�&RRUGLQDWH�6SDFH
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)LJXUH����7KH�*UDSKLFDO�0RGHOLQJ�RI�WKH�0DUNHW�6XUIDFH

The case study for this paper is the vulnerability of the Chinese market between the 
��th�DQG���st�FHQWXU\��:H�XVH������YDULDEOHV��H[RJHQRXV�VXE�YDULDEOHV��GLVWULEXWHG�LQWR�
WKH�ÀYH�JHQHUDO�H[RJHQRXV�YDULDEOHV��ÀYH�JOREDO�IRUFHV��ZKLFK�DUH�À[HG�DV�HFRQRPLF�
JOREDO�IRUFHV��;�� �����YDULDEOHV���VRFLDO�JOREDO�IRUFHV��;�� �����YDULDEOHV���SROLWLFDO�JOREDO�
IRUFHV��;�� �����YDULDEOHV���WHFKQRORJLFDO�JOREDO�IRUFHV��;�� �����YDULDEOHV��DQG�QDWXUDO�
JOREDO�IRUFHV��;�� �����YDULDEOHV��UHVSHFWLYHO\��

2XU�ÀQDO�WDUJHW�LV�WR�PHDVXUH�WKH�PDUNHW�YXOQHUDELOLW\�WUHQG�LQGH[��ʏ<���JHQHUDO�
HQGRJHQRXV�YDULDEOH���7KLV� LV� WR� FRPSDUH� WKH�YXOQHUDELOLW\�RI� WKH�&KLQHVH�PDUNHW�
between these two centuries. This model applies partial derivatives in real time under 
WKH�XVH�RI�DYHUDJH�YDOXHV�SHU�GHFDGH�IURP�WKH�VDPH�FHQWXU\��VHH�7DEOH����

7DEOH����/HYHOV�RI�9XOQHUDELOLW\� LQ� WKH�*OREDO�(FRQRPLF��*OREDO�6RFLDO��*OREDO�
3ROLWLFDO��*OREDO�7HFKQRORJLFDO�DQG�*OREDO�1DWXUDO�)RUFHV�DQG�7KH�0DUNHW�9XOQHUDELOLW\�
7UHQG�,QGH[��ʏ<���7KH�&DVH�RI�&KLQHVH�0DUNHW

          Variable
Century

*OREDO�
(FRQRPLF�
Forces��X1�

*OREDO�6RFLDO�
Forces
�X2�

*OREDO�
3ROLWLFDO 
Forces��X3�

*OREDO�
7HFKQRORJLFDO 
Forces
��X4�

*OREDO�
1DWXUDO 
Forces��X5� /ʏ</

��th Century ������� ������� ������� ������� ������� �������
��st Century ������� ������� ������� ������� ������� �������

7KH� ILQDO� UHVXOWV� IURP� WKLV�PRGHO� VKRZ� WKDW�� EHWZHHQ� WKH� ��th century and 
��st� FHQWXU\�� WKH�&KLQHVH�PDUNHW�EHFDPH�PRUH�YXOQHUDEOH� DFFRUGLQJ� WR� WKH�PDUNHW�
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YXOQHUDELOLW\�WUHQG�LQGH[��ʏ<��ZKLFK�PRYHG�IURP���������WR ���������VHH�7DEOH�����
When it comes to economic JOREDO� IRUFHV� �;���� WKH�&KLQHVH�PDUNHW�VKRZV�D� OHYHO�RI�
YXOQHUDELOLW\�RI���������LQ�WKH���st century�FRPSDUHG�WR���������LQ�WKH���th century. Both 
the JOREDO�VRFLDO�IRUFHV��;���FRPSRQHQW�DQG�WKH�JOREDO political forces component of 
WKH�&KLQHVH�PDUNHW�H[SHULHQFHG�D�VPDOO�JURZWK�H[SDQVLRQ�LQ�LWV�UDWHV�RI�YXOQHUDELOLW\�
compared to the economic JOREDO. The JOREDO� VRFLDO� IRUFHV� �;��� FRPSRQHQW� RI� WKH�
&KLQHVH�PDUNHW�VKRZHG�D�YXOQHUDELOLW\�UDWH�IURP���������WR���������DFFRUGLQJ�WR�7DEOH�
���6XEVHTXHQWO\�� WKH�SROLWLFDO�JOREDO�IRUFHV��;���YXOQHUDELOLW\�UDWH�RI�WKH�8�6��PDUNHW�
H[SHULHQFHG�D�PRYH�IURP���������WR����������VHH�7DEOH�����

7KH�WHFKQRORJLFDO�JOREDO�IRUFHV��;���FRPSRQHQW�RI�WKH�&KLQHVH�PDUNHW�VKRZV�WKH�
ODUJHVW�UDWH�RI�YXOQHUDELOLW\�LQ�WKHVH�WZR�FHQWXULHV��WKLV�FKDQJHG�IURP���������WR����������
6RPHWKLQJ�VLPLODU�KDSSHQHG�WR�WKH�QDWXUDO�JOREDO�IRUFHV��;���UDWH�IRU�WKH�&KLQHVH�PDUNHW��
which can be observed by a considerable expansion of its vulnerability rate from 
��������WR����������VHH�)LJXUH�����+HQFH��ZH�FDQ�FRQFOXGH�WKDW�WKH�PDUNHW�EHKDYLRU�RI�
the Chinese has become more vulnerable due to WKH�UDSLGO\�DGYDQFLQJ�VWDJHV�WKDW�WKH�
&KLQHVH�PDUNHW�FDQ�H[SHULHQFH��)LJXUH���GHPRQVWUDWHV�FOHDUO\�WKDW�WKH�PDUNHW�VXUIDFH�
RI�WKH�&KLQHVH�GXULQJ�WKH���th century is lower than the market surface of the Chinese 
LQ�WKH���st century. 

)LJXUH����7KH�0DUNHW�6XUIDFH�RI�WKH�&KLQHVH�0DUNHW�LQ�WKH���th�DQG���st Century�

 
� �6RXUFH��YDULRXV��*UHHQ�3HDFH�KWWS���ZZZ�JUHHQSHDFH�RUJ��+D\D�&RXUW��KWWS���ZZZ�

ZSF�LQ�RUJ��+XPDQ�5LJKWV�:DWFK��KWWS���ZZZ�KUZ�RUJ�� ,QWHUQDWLRQDO�)HGHUDWLRQ�RI�
3URGXFWLRQ�5LJKWV�2UJDQL]DWLRQ��KWWS���ZZZ�LIUUR�RUJ��,QWHUQDWLRQDO�0RQHWDU\�)XQG��
KWWS���ZZZ�LPI�RUJ��1$72���KWWS���ZZZ�QDWR�LQW��1RUWK�$PHULFD�)UHH�7UDGH�$UHD�
�1$)7$��� KWWS���ZZZ�QDIWD�VHF�DOHQD�RUJ���2LO� 3URGXFHUV�2UJDQL]DWLRQ� �23(&���
KWWS���ZZZ�RSHF�RUJ�� 7KH� )HGHUDO�5HVHUYHV� 6\VWHP�� KWWS���ZZZ�IHGHUDOUHVHUYH�
JRY�SI�SI�KWPO����7KH�/LEUDU\�RI�&RQJUHVV�8�6���KWWS���ZZZ�ORF�JRY��7UDQVSDUHQF\�
,QWHUQDWLRQDO�� KWWS���ZZZ�WUDQVSDUHQF\�RUJ��8QLWHG�1DWLRQV�� KWWS���ZZZ�XQ�RUJ��
:RUOG�%DQN��KWWS���ZZZ�ZRUOGEDQN�RUJ��:RUOG�+HDOWK�2UJDQL]DWLRQ��KWWS���ZZZ�
who.int.
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Why Has The Chinese Market Become More Vulnerable In The 21st Century? ��

Concluding Remarks

This paper concludes that the vulnerability of the Chinese market behavior basically 
GHSHQGV�RQ�ÀYH�JOREDO� IRUFHV�� HFRQRPLF�JOREDO� IRUFHV�� VRFLDO�JOREDO� IRUFHV��SROLWLFDO�
JOREDO�IRUFHV��WHFKQRORJLFDO�JOREDO�IRUFHV�DQG�QDWXUDO�JOREDO�IRUFHV��$OO�WKHVH�ÀYH�JOREDO�
IRUFHV�LQWHUDFW�DQG�NHHS�FRQVWDQWO\�FKDQJLQJ�DFURVV�WLPH�DQG�VSDFH���$W�WKH�VDPH�WLPH��
WKH�DSSOLFDWLRQ�RI�PXOWL�GLPHQVLRQDO�JUDSKLFDO�PRGHOLQJ� LQ�UHDO� WLPH� LV� UHTXLUHG� LQ�
order to observe the complex and dynamic behavior of the Chinese market as a whole. 
Finally, we conclude that the analysis of the Chinese market has become more vulnerable 
DFFRUGLQJ�WR�WKH�DGYDQFHG�VWDJHV�RI�KXPDQLW\·V�HYROXWLRQ�DQG�WKH�UDSLG�FKDQJHV�ZLWKLQ�
HDFK�JOREDO�IRUFH��7KLV�FDQ�EH�REVHUYHG�LQ�WKH�ÀQDO�UHVXOWV�RI�RXU�PRGHO������
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